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Western Pacific R.R. Corporation, et al.
versus Western Pacific R.R. Company, just
decided, shows to what lengths corporations
will go to gain the right to use a tax saving.
In this particular case it will not be neces
sary to read the long and technical decision
to determine who won: Seventeen attorneys
are listed as appearing on behalf of one ap
pellant and ten for another appellant; twen
ty-five lawyers are named as taking the ap
pellee’s side.

each year, when it matures and has an iden
tity apart from the land.
The Real Winners

Under current income and excess profits
tax rates, among the most valuable assets
a corporation can have, although you won’t
find them listed on its balance sheet, are a
large excess profits credit, or an operating
loss carry-over. The decision of the Ninth
Circuit Court of Appeals in the case of
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P. Cochran, 1317 F Street N. W., Wash
ington, D. C. Price $2.00.

Codification of Statements on Auditing
Procedure issued by the Committee on
Auditing Procedure, American Institute
of Accountants, 270 Madison Avenue,
New York 16, New York. Price $1.00.

This book is monograph number 1 of the
series dealing with "How to Earn $50,000
a Year in Tax Practice.” As the name im
plies, the author injects humor into a hu
morless subject—tax practice. He writes
for the tax lawyer, explaining the Federal
system for taxing income and the funda
mental difference between tax and other
laws. He explains his fourteen rules for
blunder prevention, which he has learned
from expensive experience.
Mr. Cochran warns his reader that he is
writing in all seriousness, although he may
be facetious in the telling. Thereupon he
proceeds to offer very good advice on tax
practice from preparing the tax return,
through the stages of examination by a
Revenue Agent, conferences with a Con
feree and later the Technical Staff, con
cluding with the appeal to the Tax Court.
How does a book written for the tax
lawyer appeal to us as women accountants?
Well we do prepare income tax returns and
we do have tax returns examined by Reve
nue Agents, and Mr. Cochran advises his
lawyer reader that he must know account
ing before he can be a successful tax prac
titioner. It seems that an accountant should
be able to absorb some valuable points which
are not strictly legal, certainly we should
learn at what point we need to advise our
client to secure the services of legal consul
to protect his legal rights. Perhaps Mr.
Cochran’s monograph will help us to better
serve our clients by early recognition of
this need. There is much practical advice
in the book and you will enjoy a few chuck
les in the reading of it.

To those of us who have followed the bul
letins issued by the Committee on Auditing
Procedure of the American Institute of Ac
countants, this codification based on State
ments 1 to 24 is very welcome. Those of us
in industry, to whom auditing is a word
applied to the services rendered periodically
by a certified public accounting firm, may
find it interesting to learn something of the
standards by which an audit is made.
What does your public accountant mean
when he says his examination is made in
accordance with generally accepted auditing
standards ? The three general standards,
the three standards of field work and the
three standards of reporting adopted by the
Institute membership are given here. Re
sponsibilities and functions of the indepen
dent auditor are outlined as well as respon
sibilities in connection with registrations of
securities.
Reports of an independent certified pub
lic accountant are discussed as to when he
can express an opinion on the statements
and his responsibilities when his examina
tion has been insufficient to permit him to
express an opinion. Auditing procedures
required with respect to inventories and
accounts receivable are clarified and case
studies of such procedures applied to vari
ous types of business are given.
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